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of required written work which in-
volves the application of principles 
studied in each lesson, the correction 
of assigned work with such suggestions 
or recommendation as may be nec-
essary to instruct the student, the 
keeping of student achievement 
records and issuance of a diploma, cer-
tificate, or other evidence to the stu-
dent upon satisfactorily completing 
the requirements of the course. 

(b) With institutions, training estab-
lishments, employers, or individuals 
approved to provide training and reha-
bilitation services under Chapter 31, 
Title 38, United States Code, for whom 
special services or special courses are 
furnished at the request of the Depart-
ment of Veterans Affairs. The terms 
‘‘special services’’ or ‘‘special courses’’ 
have the same meaning as under 
831.7001–2. 

[49 FR 12641, Mar. 29, 1984; 50 FR 798, Jan. 7, 
1985]

871.201–2 Requirements when con-
tracts are not required. 

(a) When a contract is not required, a 
signed statement of charges will be ob-
tained from the educational institution 
or training establishment for courses 
to be offered, including the rate of tui-
tion, fees, and separate charges, if any, 
for books, supplies, and equipment han-
dling charges, refund policy and such 
other provisions as are required to de-
termine proper payment. The state-
ment of charges may be in the form of 
a statement on VA Form 22–1905, Au-
thorization and Certification of En-
trance or Reentrance into Training, 
that charges will be in accordance with 
catalog or other published document 
(identify publication). The statement 
of charges may not exceed those 
charges paid by nonveterans or that is 
published in the school catalog or 
other published document. 

(b) For the purpose of this section a 
contract will not be required when all 
tuition, fees, books, supplies, or serv-
ices necessary to train, or educate an 
eligible veteran under Chapter 31, Title 
38, United States Code, are published in 
the school catalog or other published 
document. 

[49 FR 12641, Mar. 29, 1984; 50 FR 798, Jan. 7, 
1985]

871.201–3 Medical services. 

The medical services provided train-
ees under vocational rehabilitation and 
education contracts, agreements, or ar-
rangements are separate and distinct 
from any other medical service under 
the jurisdiction of the Veterans Health 
Administration to which the veteran 
may be entitled and no certificate of 
eligibility is required from that admin-
istration. 

[49 FR 12641, Mar. 29, 1984, as amended at 54 
FR 40066, Sept. 29, 1989; 61 FR 20494, May 7, 
1996]

871.201–4 Letter contracts. 

Letter contracts are authorized for 
use in accordance with the provision of 
FAR 16.603 and in those cases in which 
it is not possible to complete a formal 
contract with an approved educational 
institution prior to the enrollment of 
eligible veterans for training.

871.202 Marking and release of sup-
plies. 

Supplies will not be marked to indi-
cate ownership by the United States 
and will be deemed released to the 
trainee at the time they are furnished.

871.203 Renewals or supplements to 
contracts. 

Except for contracts for educational 
and vocational counseling, contracts 
may be renewed from year to year, pro-
viding there is no change in the sched-
ule or provisions as originally con-
summated by completion of a renewal 
agreement no later than 30 days prior 
to the expiration of the contract. 

(a) Supplements may be negotiated 
at any time during the contract period 
upon the completion of the supple-
mental agreement. 

(b) Contracts for educational and vo-
cational counseling may provide for 
automatic extension from year to year.

871.204 Guaranteed payment. 

No contract or agreement may be en-
tered into with any institution or 
training establishment whereby the 
Department of Veterans Affairs will be 
required to pay a minimum charge, or 
required to enroll a minimum number 
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of participants per quarter, semester, 
term, course, or other period. 

[49 FR 12641, Mar. 29, 1984; 50 FR 798, Jan. 7, 
1985]

871.205 Proration of charges. 
The contract will include the exact 

formula agreed on for the proration of 
charges in the event that the veteran’s 
program is interrupted or discontinued 
prior to the end of the term, semester, 
quarter, or other period, or the pro-
gram is completed in less time than 
stated in the contract.

871.206 Other fees and charges. 
Fees and other charges which are not 

prescribed by law but are by non-
governmental organizations, such as 
initiation fees required to become a 
member of a labor union and the dues 
necessary to maintain membership in-
cidental to training on the job or to ob-
taining employment during a period in 
which the veteran is a Chapter 31 par-
ticipant, may be paid provided there 
are no facilities feasibly available 
whereby the necessary training can be 
feasibly accomplished or employment 
obtained without paying such charges. 
Payment for such fees will be made in 
accordance with part 813. 

[49 FR 12641, Mar. 29, 1984, as amended at 54 
FR 40066, Sept. 29, 1989]

871.207 Payment of tuition or fees. 
(a) Contracts, agreements, or ar-

rangements requiring the payment of 
tuition or fees will provide for the fol-
lowing: 

(1) Payment for tuition or fees will be 
made in arrears and will be prorated in 
installments over the school year or 
the length of the course except that in-
stitutions may be paid in accordance 
with the provision of paragraph (a)(2) 
of this section, provided such institu-
tions operate on a regular term, quar-
ter, or semester basis and normally ac-
cept students only at the beginning of 
the term, quarter, or semester and pro-
vided for further such institutions are 
either: 

(i) Institutions of higher learning 
that use a standard unit of credit rec-
ognized by accrediting associations 
(such institutions will include those 
which are members of recognized na-

tional or regional educational accred-
iting associations, and those which, al-
though not members of such accred-
iting associations, grant standard units 
of credit acceptable at full value with-
out examination by collegiate institu-
tions which are members of national or 
regional accrediting associations). 

(ii) Public tax supported institutions. 
(iii) Institutions operated and con-

trolled by State, county, or local 
boards of education. 

(2) Institutions coming within the ex-
ceptions of paragraph (a)(1) of this sec-
tion which have a refund policy pro-
viding for a graduated scale of charges 
for purposes of determining refunds 
may be paid part or all such tuitions or 
fees for a term, quarter, or other period 
of enrollment immediately following 
the date on which the refund expires. 

(3) Proration of charges will not 
apply to a fee which is for noncon-
tinuing service such as registration fee, 
etc. 

(b) The period for which payment of 
charges may be made will be the period 
of actual enrollment and subject to the 
following: 

(1) The effective date will be the date 
of the trainee’s entrance into training 
status except that payment may be 
made for an entire-semester, quarter, 
or term in institutions operating on 
that basis if the trainee enters no later 
than the final date set by the institu-
tion for enrolling for full credit. 

(2) In those cases where the institu-
tion has not set a final date for enroll-
ing for full credit or will not set a date 
acceptable to the Department of Vet-
erans Affairs, payment may be pro-
rated on the basis of attendance re-
gardless of the refund policy. 

(3) If an institution customarily 
charges for the amount of credit or 
number of hours of attendance for 
which a trainee enrolls, payment may 
be made on that basis when a trainee 
enrolls after the final date permitted 
for carrying full credit for the semester 
or term. 

(c) The terminal date to which pay-
ment will be made is the day following: 

(1) The end of the semester, term or 
quarter during which the training is 
furnished. 

(2) The date of interruption or dis-
continuance of training. 
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